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(54) Title: APPARATUS, METHOD AND SYSTEM FOR A VERSATILE FINANCIAL MECHANISM AND TRANSACTION 
GENERATOR AND INTERFACE 



An outside vendor of quotes will feed price 

data into a ticker plant based upon 
specification 1Q5 



Software displays option price chains to our 
clients using a thin client application HQ 




The thin client application will have 
functionality for selections that combine 
certain contracts, some to be bought and 
some to be sold (spreads) . UJ5 



Each individual spread configuration will 
default to specific strikes relationships 
based upon a single click (right-click brings 
up a menu) on a price quote 120 



The thin client application makes selections 
that combine certain contracts, some to be 
bought and some to be sold (spreads) . 125 




Stop/Display 
Error 128 



An dialogue box opens and displays the 
default quantities and prices based upon 
|lhe average price between bid and ask of al 
contracts involved 13Q 



The strikes, months, quantities and prices 
are all be etidable 135 



in 



When send is clicked the user has a chance 
to confirm the order prior to attempting 
execution 140 



o 



The order first goes into our servers for 
acceptance of the order and display 
"Accepted 1 ' on the client side 145 



L 



(Stop/Display 
Error 



ispjay ^ y . 



The order is routed to the clearing firm to for 
risk purposes i.e. insuring that the client has 
enough funds to handle the trade - displays 
"Pending" 15Q, 




K Stop/Display A Y 
Error 153 _J | 



The order then sent to a cluster of 
exchange applications to be displayed as a 
trade possibility to market makers and 
others, display: "Working" 155 



i N 




K Stop/Display A 
Error 153 J 



When a match for all sides (minimum of one 
spread involving all legs) is found, a 
message will be sent saying "Filled' 1£Q 



The order matching system sends 
information on money and postion transfers 
to the appropriate persons (exchange, 
clearing firms, brokerage and client) 1£5 



The client software reflects the appropriate 
debits and credits for premiums and fees as 
well as changes to the poitions and margin 
requirements 1ZQ 



(57) Abstract: The disclosure details the implementation 
of an apparatus, method, and system for a versatile 
financial mechanism and transaction generator and interface 
(VFMTGI). The disclosure teaches the creation of an effective 
solution to create and/or leg complex versatile financial 
mechanisms. The VFMTGI allows the user to remove a 
great amount of unnecessary transactional risk exposure in 
part because it also allows users to enter into spreads that 
represent alternative futures. One aspect of the disclosure 
teaches an elegant user interface for an investor to execute and 
complete multiple financial transactions, simultaneously, as 
a single transaction. The interface makes otherwise complex 
transactions more easily accessible and understandable. 
In another aspect, the disclosure teaches a user interface 
allowing a user to change the risk exposure and/or otherwise 
hedge the user's underlying position. As such, the VFMTGI 
allows a user to make a selection to buy or sell an interrelated 
mufti-leg financial transaction from the users underlying 
position. This allows the VFMTGI to identify appropriate 
subcomponent financial instruments from which to generate 
a new position for the user's underlying position. Doing so 
provides the user with various subcomponent transactions 
that the user may further manipulate. The result and manner 
in which this is achieved, in many instances, results in the 
generation of never before accessible, novel, non-obvious, yet 
extremely useful financial instruments. Also, the VFMTGI 
makes certain transactions achievable, that were heretofore 
too complex, costly, and/or otherwise uncertain. 
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